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At Servant Solutions, we believe diversification is a key driver of 
your retirement success. We are grateful to our friends at Ronald 
Blue Trust™ for providing the following helpful insights on this 
powerful investment strategy. For additional information, you may 
wish to visit their site at ronblue.com. 

A common perception today among investors is that diversification 
hasn’t worked because diversified portfolios have delivered lower 
returns than U.S. stocks in recent years. Yet, that’s exactly how 
diversification should work. 

A diversified portfolio will always underperform the best 
performing asset class, which lately has been U.S. stocks. This 
is why diversification should not be viewed as a return enhancer, 
but rather a risk management tool that can reduce risk without 
necessarily reducing absolute returns (the return that an investment 
earns independent of any benchmark). However, diversification 
comes with tradeoffs. Diversifying may cause you to risk 
experiencing lower relative returns (the return that an investment 
earns relative to a benchmark) for a period of time. However, 
over longer periods, diversification has proven to be the best 
approach to reach your retirement goals.  For example, there is a 
65% chance that a diversified portfolio will gain at least 4% over 
inflation in the next 10 years.  Compare that to a portfolio in only 
the US market which has just a 14% chance and you can see the 
value of diversification.  

To help understand diversification’s tradeoffs, let’s look at a simple 
comparison. Imagine that you’re a Florida resident whose friends 
have beach house rentals that yield 10% a year. Now imagine that 
you have the opportunity to earn the same yield as your friends by 
investing in either 1) two Florida beach houses or 2) one Florida 
beach house and one Tennessee mountain cabin. If you choose 
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What a blessing fall is!  Fall 
seems to be anticipated just 
about everywhere.  In the 
north, crisp cool “sweater” 
days come on and in the 
south and west fall allows the 
temperatures to  moderate to 
wonderful levels. 

Fall is also a very busy time for your friends at Servant 
Solutions.  As I write, we are preparing for what is usually 
our heaviest Trustee and Committee meetings.  Our 
travel itinerary to ministers’ meetings, general assemblies 
and other gatherings dot the calendar.  All of it is God’s 
activity that produces important time together, planning 
sessions, teaching and learning and clarity of direction for 
the ministry journey ahead.  We’re blessed to take these 
journeys with so many of you.  Thank you for allowing us 
the privilege of doing so.

I wanted to share a few thoughts about your retirement 
investment planning and also some observations about 
market cycles.  First, while you have often heard our 
thoughts on diversification, it bears repeating.  We truly 
believe there is wisdom in the admonition of Ecclesiastes 
11:2 which instructs… “divide your portion to seven, or 
even to eight, for you do not know what misfortune may 
occur on the earth.” This has never been truer than today 
where the world is so interconnected.  A calamity in one 
area of the world can have implications on the well-being 
of other parts of the world.  Not having too many eggs in 
one basket is important and is the premise on which our 
LifeFunds are based.  While the LifeFund will never be 
the highest performer in the market, it is designed to hold 
many diverse sectors of investment markets so as to reduce 
risk.  It works.

An interesting example compares Investor A who put their 
nest-egg in one investment and earned 5% over a twenty 
year period and Investor B who divided his investments in 
five different investments for the twenty year period.  
Of Investor B’s five even investments, he lost everything in 
his first investment, made 0% on the second and made 5%, 
10%, and 15% on the other three.

So who did better over the 20 year period?  First thought 
might be that Investor A and the steady 5% return would 
win the day.  But actually Investor B’s earnings are nearly 
twice what Investor A’s earnings were.  Even though B lost 
everything on his first investment and made nothing on his 
second his overall growth was assisted by diversification.

On the topic of market cycles, just a quick thought on the 
bull market cycle that has now lasted since 2009.  Eight 
years is historically a bit long for such a cycle.  Invariably, 
history seems to inform us that investment markets will 
generally move upward for a period, but eventually get 
ahead of themselves.  This feels a bit like that.  We have 
enjoyed really good returns for quite a while.  At some 
point it will be very natural for the market to correct 
(definition of a correction is a downward move of 10% or 
more).  I call this “re-calibration” and it is the process by 
which the market resets itself; usually leading to a new 
growth cycle.  Are we coming nearer to a correction?  
Probably one day closer than yesterday!  But if and when a 
correction comes, do not worry.  Remember your long-term 
goals and also remember that you are dollar-cost-averaging 
each time you add a contribution.  When a market is 
temporarily down, your contribution buys more shares in 
your retirement account.  That is good news, not bad.  

Just like Paul’s encouraging words on running the race, 
we’re in the important race of serving the Lord for a 
lifetime.  Our retirement investments are well cared for, 
and will do their work, while each of us in life’s ministry 
continue the truly important work.  God bless each of you 
in all that you are doing.

A WORD FROM OUR PRESIDENT



BEAUTY IN SIMPLICITY
The staff of Servant Solutions counts it an honor to serve the Lord 
through serving you! It is our desire to bless you with responsive 
service and excellence in the programs we provide. With this in mind, 
we have adopted a simplified version of your quarterly statement.  Our 
hope is that you will find it to be straightforward and intuitive, making 
it easier for you to review and understand your portfolio. We are 
pleased with the results but also understand that you may want more 
than a snapshot view of your account. For a more comprehensive view 
of your account status and history, you can always access your account 
online. Here’s how:

1. Visit our webpage: servantsolutions.org
2. Click Personal Account Login from the top of the home page
3. Enter your user name and password.  If this is the first time you 
have accessed your account online, select Create An Account 
and enter the information required to set it up. Be sure to check 
the box giving your consent to doing business electronically.
4. Once logged in, you’ll arrive at an overview page which allows 
you to see the previous 18 months of activity on your account.  
You’ll also have the option here to sign up for online statements, 
which notifies you via email when the newest version of your 
statement is available.

Servant Solutions is working closely with our partners at The Principal® to provide the highest quality recordkeeping 
features available. Plus, you will continue to receive the same personal attention from the Servant Solutions staff. Call us 
anytime you have questions or needs (800-844-8983 or 765-642-3880). You can also email us at info@servantsolutions.org. 
We are glad to help you navigate the web tools if you have questions. May the Lord bless you as you continue to serve Him!

VIEWING YOUR ACCOUNT ONLINE IS AS EASY AS  1-2-3

New Quarterly Statements easier to navigate

1. 2. 3.
start with our hompage: 

servantsolutions.org
select personal
account login

enter your user name 
and password

or create an account
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the latter, you’ll mitigate risks specific to Florida beach houses (like 
hurricanes), without affecting your expected return. However, you’ll 
also more likely experience different returns from your friends 
who own only Florida rentals. For instance, a property tax hike or 
overbuilding in Tennessee could reduce your cabin rental’s yield, or 
vice versa. The point is that diversification is a great risk management 
tool, but it can cause discomfort when part of the portfolio lags. 
 
We believe diversification is a critical element to investing due to the 
unpredictability of markets and economies. If we knew the future, 
we would concentrate in the asset class that would perform best; 
unfortunately, the future is uncertain and unstable. Some claim they 
can predict the market, but no one in history has been able to do so 
with accuracy over time.  This means that asset classes routinely cycle 
from beloved to despised, and vice versa. The 2000s, for example, 
illustrate this phenomenon. You can see in the chart below that from 
2000-2009, the S&P 500 declined around 1% per year on average but, 
in the seven years since, the S&P 500 has returned almost 13% a year. 
In contrast, emerging markets climbed over 10% a year in the 2000s, 
but have grown less than 1% a year since. 

While diversification ensures that we don’t pile in to an asset class 
that ends up performing poorly, it also means that we won’t hold only 
the best performing asset class. This narrows the range of possible 
outcomes and improves the likelihood of successfully achieving 
our return goals. It also means that when a popular benchmark 
outperforms most other asset classes, a diversified portfolio will lag. 
We believe this concept is important for investors to understand. 
Otherwise, they may grow frustrated and abandon diversification, only 
to get whipsawed shortly thereafter as the benchmark starts lagging 
other asset classes. Diversification is not for everyone, but if you can 
get comfortable with discomfort, diversification is an excellent hedge 
against an unpredictable future.
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Interest rate changes
For the Fed to green light another interest rate 
increase later this year, the increase in CPI 
and core CPI need to be sustained. The Fed 
will need to be increasingly convinced that 
there aren’t structural issues that have been 
anchoring inflation in the United States.

Boring is a good thing
The U.S. economy stays solid and healthy. 
The same rings true for the Eurozone, where 
growth is still picking up. 

Hurricanes’ impact
The devastation wrought by hurricanes 
Harvey, Irma, and Maria are starting to 
impact data. The full impact is yet to be felt 
in the cost of labor or material, which may 
give further impetus to inflationary readings 
in the coming months.

Strong job market
The unemployment rate is low at 4.4%. 
Initial jobless claims are ultra-low, if you 
adjust them for the size of the labor force.

Global expansion: on track
The global economic recovery that began 
in early 2016 has reached a self-sustaining 
velocity. Momentum is likely peaking, but 
solid growth should persist well into 2018.




